
ED SLOTT'S IRA ADVISOR • NOVEMBER 2021

Tax & Estate Planning for Your Retirement Savings

WHAT’S  
INSIDE?

ED SLOTT’S
IRA ADVISOR

ORDER AT IRAHELP.COM/NEWSLETTER OR CALL (877) 337-5688

Join the Retirement 
Planning Conversation

© 2021 Smart Subscriptions, LLC

November 2021

Congress Targets IRAs
 ρ Would These Proposals Eliminate  

 Backdoor Roth Strategies?
 ρ What About Roth Conversions of  

 Pre-Tax Dollars, Are They Still Allowed?
 ρ Would Contributions to Large IRAs  

 Be Outlawed? 
 ρ Do the Proposals Require RMDs  

 From Large IRAs?
 ρ How Would the New Proposals  

 Affect Self-Directed IRAs?
 ρ Stay Tuned

<Pages 1-3>

Executive Summary
<Page 2>

New Life Expectancy Tables for 
2022... Finally!

 ρ The Three Tables
 ρ Examples of Change: Recalculating
 ρ Example of Change:  

 Non-Recalculating
 ρ Conclusion

<Pages 4-5>

Insert: 2022 Life Expectancy 
Tables 
 
GUEST IRA EXPERT: 
Peter Lynch, CPA 
The Lynch Financial 
Group 
Red Bank, NJ

Making Portability Pay Off
<Pages 6-7>

JOIN US! irahelp.com/2-day

FEBRUARY 17-18, 2022

Ed Slott and Company’s Exclusive 2-Day IRA Workshop

INSTANT IRA SUCCESS
Promo Code:  

NEWSLETTER

$400 
OFF

LEARN MORE

Congress Targets IRAs 

Recent retirement proposals from 
Congress would upend planning 

strategies for retirement accounts, 
especially Roth IRAs. These changes 
are currently only proposals, but they 
have been the focus of attention and 
intense speculation. No one knows for 
sure what Congress will do, but given 
the current climate in Washington, 
changes like these could gain 
traction. Retirement savers, especially 
those with larger IRAs, have many 
questions. Here are some answers.

Would These Proposals Eliminate 
Backdoor Roth Strategies?

This proposal takes direct aim 
at Roth planning strategies by 
prohibiting both employee after-tax 
contributions in qualified plans and 
after-tax funds in traditional IRAs from 
being converted. Neither Roth IRAs 
nor Roth plan accounts would be 
allowed to accept after-tax dollars as 
conversions. This would be effective 
after December 31, 2021.

This would be an all-out ban on 
Backdoor Roth conversions from IRAs, 
Mega Backdoor Roth conversions 
from plans, and in-plan conversions 
of after-tax dollars, all regardless of 
income. This proposal inadvertently 
finally answers the question of 
whether Backdoor Roth conversions 

are currently legal. They obviously 
are, because if they weren’t, Congress 
would not need to eliminate them!

What About Roth Conversions  
of Pre-Tax Dollars,  

Are They Still Allowed?

Roth conversions of pre-tax funds 
would be eliminated from both IRAs 
and employer-sponsored plans for 
single taxpayers with taxable income 
over $400,000 and married taxpayers 
filing jointly with taxable income over 
$450,000. However, this proposal 
would not begin for 10 years. The 
effective date says this would apply 
in years after December 31, 2031.
This proposal would end Roth 
conversions for high earners, but 
Congress still wants its conversion tax 
dollars. Why the delay? Maybe this 
delayed effective date shows us that 
Congress still needs Roth conversion 
revenue so it can fill budget gaps, at 
least for the next 10 years. 
But now that Congress has tipped 
its hand on this issue, it may be a 
good time for affected individuals to 
start proactively planning and begin 
a series of annual Roth conversions 
over the next decade. This conversion 
strategy would be even more effective 
if initiated prior to required minimum 
distributions (RMDs) beginning at 

This article discusses proposals only.  
(Released by the House Ways and Means Committee on September 13, 2021.)

https://www.irahelp.com/newsletter
https://www.youtube.com/channel/UCdYCkizV3RuZHtXrODGLQ_w
https://www.facebook.com/ed.slott
https://www.linkedin.com/in/edslott
https://twitter.com/theslottreport
https://www.irahelp.com/2-day/virtual-ira-workshop-2021-07
https://waysandmeans.house.gov/media-center/press-releases/chairman-neal-announces-additional-days-markup-build-back-better-act
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Executive Summary

Executive Summary
Congress Targets IRAs

■  One proposal would be an all-out ban on Backdoor Roth conversions from IRAs, Mega Backdoor Roth 
conversions from plans, and in-plan conversions of after-tax dollars, all regardless of income.

■  Another proposal would eliminate Roth conversions of pre-tax funds from both IRAs and employer-
sponsored plans for tax filers over certain income thresholds. However, this proposal would not be 
effective for 10 years.

■  There is a proposal to prohibit contributions to Roth or traditional IRAs if the total value of an individual’s 
IRAs, Roth IRAs and defined contribution retirement accounts exceed $10 million and certain income 
thresholds are exceeded.

■  Other proposals call for RMDs when accounts exceed both $10 million and certain income thresholds.
New Life Expectancy Tables for 2022… Finally!

■  Finalized life expectancy tables will go into effect on January 1, 2022.
■  While most custodians will automatically implement the new tables and make the necessary 

adjustments internally, it is important for advisors, IRA owners and plan participants to understand the 
mechanics of these changes.

■  The boost in life expectancy factors range from no change for the oldest Americans up to an increase of 
2.2 years for a newborn. These slight alterations to the tables will result in somewhat smaller RMDs for 
just about everyone.

■  Probably the easiest change to implement is for those account owners taking lifetime RMDs based on 
the Uniform Lifetime Table.

■  The Single Life Table is used by individuals (designated beneficiaries) who inherited before 2020, or by 
eligible designated beneficiaries (EDBs) who inherit in 2020 or later.

Making Portability Pay Off
■  With estate tax “portability” in place, a married couple can effectively use both spouses’ estate tax 

exemptions, passing as much as $23.4 million to other heirs with no federal estate tax liability. 
■  The rules covering the estate tax exemption are scheduled to sunset after 2025. Depending on the 

amount of inflation in the interim, the exemption could drop to around $6 million. That said, a bill now 
moving through Congress would accelerate this sunset to deaths occurring after this year; President 
Biden previously had proposed reducing the exemption to $3.5 million.

■  Portability can help prevent high-taxed inheritance scenarios, because the surviving spouse can use the 
Deceased Spouse’s Unused Exemption (DSUE) as well as her own. 

■  The paperwork to be handled here is IRS Form 706, the federal estate tax return. There are two sets 
of rules for either taxable or non-taxable estates that might apply, depending on the amount of the 
decedent’s assets. 

age 72, since RMDs cannot be 
converted.

Would Contributions to Large 
IRAs Be Outlawed?

The bill would prohibit additional 
contributions to Roth or traditional 
IRAs for a calendar year if:

1. The total value of an individual’s 
IRAs, Roth IRAs and defined 

contribution retirement accounts 
exceeds $10 million as of the end 
of the prior calendar year; and

2. Income is in excess of $400,000 
(single), or $450,000 (married-
joint). 

This would be effective after 
December 31, 2021.

Note that both requirements would 
need to be met for a contribution 

to be prohibited. Regardless, this 
likely won’t make that much of a 
difference to anyone with over  
$10 million in their retirement 
accounts, because the IRA 
contribution limits are so small 
in relation to the total assets 
in a “Mega-IRA.” For example, 
the maximum IRA (or Roth IRA) 
contribution for 2021 is only $6,000 
($7,000 if age 50 or over). 

https://www.irahelp.com/newsletter
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Plus, there is no such restriction in 
the proposal for SEP IRA, SIMPLE 
IRA or company plan contributions, 
which have much higher 
contribution limits.

Do the Proposals Require 
RMDs From Large IRAs?

If an individual’s combined 
traditional IRA, Roth IRA and 
defined contribution retirement 
account balances exceed  
$10 million at the end of a calendar 
year, and income exceeds the 
$400,000 / $450,000 limits (the 
same two conditions as in the 
previous provision), a minimum 
distribution would be required for 
the following year. 
The RMD would be 50% of the 
balance above $10 million. The 
RMD would apply even if the 
individual is not subject to existing 
RMDs (i.e., is under age 72). No 
10% penalty would apply to these 
RMDs, regardless of age, and they 
could be considered qualified 
Roth distributions if otherwise 
eligible (i.e., held for 5 years and 
the account owner is age 59½ or 
older). These RMDs would not 
lessen any other RMDs owed for 
the year.
To add more complexity, there is 
a proposed special 100% RMD 
rule that applies when account 
balances exceed $20 million. When 
account balances exceed this 
threshold, the amount over $20 
million is required to be distributed 
from Roth IRAs and Roth plan 
accounts up to the lesser of: 
1. The amount needed to bring 

the total balance in all accounts 
down to $20 million; or 

2. The aggregate balance in 
the Roth IRAs and Roth plan 
accounts. 

Once the individual distributes the 
amount of any excess required 
under this 100% distribution 
rule, he can then choose the 
accounts from which to take 

any additional dollars to satisfy 
the 50% distribution rule. These 
provisions would be effective after 
December 31, 2021.
While these proposed RMD rules 
are extremely complicated, they 
would likely affect very few IRA 
owners, especially the requirements 
for those with balances over  
$20 million. One way account 
owners with these gigantic IRA 
balances might circumvent the 
rules is to keep income under the 
$400,000/ $450,000 limits. Wealthy 
individuals who could be forced 
to take these Mega RMDs should 
start planning now to keep income 
low, since this provision, if enacted, 
would be effective next year.

To add more complexity, 
there is a proposed special 
100% RMD rule that applies 

when account balances 
exceed $20 million.

How Would the New Proposals 
Affect Self-Directed IRAs?

To prevent self-dealing, the bill 
tightens the self-dealing rules by 
prohibiting an investment where 
the IRA owner owns 10% or more 
of the entity (currently 50% or 
more) or is an officer or director. 
This would be effective after 
December 31, 2021.
The self-dealing rules have always 
been minefields. Heightened 
IRS scrutiny has increased the 
hazards. The new proposals would 
make it even more important for 
IRA owners looking to invest in 
unconventional assets (such as real 
estate or a small business) to know 
the risks.
Investing an IRA in a Foreign Sales 
Corporation (FSC) or Domestic 
International Sales Corporation 
(DISC) would be prohibited. 
This would be effective after 
December 31, 2021.

This seems to be Congress’ 
response to recent court cases 
allowing these unusual investments, 
because there is nothing in the law 
that has prohibited them. These 
proposals would once and for all 
make investing an IRA in an FSC 
or DISC a prohibited transaction, 
resulting in the IRA being 
disqualified.
The bill would also prohibit an 
IRA from holding any security if 
the issuer of the security requires 
the IRA owner to have a certain 
minimum level of assets or income, 
or to have completed a minimum 
level of education or obtained 
a specific license or credential 
(i.e., “accredited investors”). Any 
account holding such investments 
would no longer be considered an 
IRA. This rule would be effective 
after December 31, 2021 and 
would include a 2-year transition 
period for IRAs already holding 
these investments.
This provision is intended to target 
investors with certain knowledge 
and opportunities that other run-
of-the mill retirement savers lack, 
with the goal of leveling the playing 
field for all. Critics say this proposal 
would unfairly impact many 
retirement savers, not just those 
with large balances. They also 
contend that many of these existing 
assets could be difficult to liquidate 
within the 2-year transition period.

Stay Tuned

While many of these proposals 
enjoy wide bipartisan support, 
there is still a long road ahead. 
The next step would be a vote of 
the full House of Representatives. 
Then, the Senate would need to 
take up the proposals. If there 
are any differences between the 
House bill(s) and the Senate 
bill(s), those would have to be 
resolved and approved. Finally, the 
President would then have to sign 
the bill(s)into law. That process can 
take time and is far from certain. ◼
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New Life Expectancy Tables for 2022… Finally!

In November 2020, the IRS 
released new proposed life 

expectancy tables for calculating 
required minimum distributions 
(RMDs) from IRA and employer 
retirement plans. After more than a 
year of waiting, the finalized tables 
will finally go into effect on January 
1, 2022 and will have far-reaching 
impacts. 
Every individual subject to annual 
RMDs will be affected. Whether 
someone is taking lifetime RMDs 
from his own IRA or taking RMDs 
on an inherited account, the RMD 
calculation will change. While 
most custodians will automatically 
implement the new tables and 
make the necessary adjustments 
internally, it is important for 
advisors, IRA owners and plan 
participants to understand the 
mechanics of these changes. 
After all, while a custodian may 
calculate an RMD, that custodian 
is not required to calculate the 
RMD correctly. Ultimately, it is the 
responsibility of the account owner 
to take the proper RMD amount.

After more than a year of 
waiting, the finalized [Life 

Expectancy] tables will 
finally go into effect on 

January 1, 2022 and will have 
far-reaching impacts. 

The Three Tables

Despite the recent drop in 
overall life expectancy due to 
the pandemic, on average and 
over time, life expectancies have 
increased. Due to this increase, the 
IRS believed it was time to update 
the existing tables, which have 
been in effect for two decades. 
Note that the new tables do not 
reflect drastic changes. The boost 
in life expectancy factors range 

from no change for the oldest 
Americans up to an increase of 2.2 
years for a newborn. Nevertheless, 
these slight alterations to the 
tables will result in somewhat 
smaller RMDs for just about 
everyone. 
All three RMD life expectancy 
tables were revised:
1. Uniform Lifetime Table (see 

insert): Used to calculate lifetime 
RMDs for an account owner’s 
own IRA or retirement plan.

2. Joint (and Last Survivor) Life 
Expectancy Table: Used instead 
of the Uniform Lifetime Table 
when a spouse is the sole IRA or 
plan beneficiary, and that spouse 
is more than 10 years younger 
than the IRA owner or plan 
participant.

3. Single Life Expectancy Table 
(see insert): Under the SECURE 
Act, only used to calculate 
post-death RMDs for “eligible 
designated beneficiaries” (i.e., 
surviving spouse; minor child of 
the account owner/participant; 
chronically ill or disabled 
individual; those beneficiaries 
who are not more than 10 
years younger than the owner/
participant).  
 
The Single Life Expectancy Table 
is also used if an IRA owner dies 
after the required beginning 
date (RBD) (April 1 of the year 
following the year the IRA owner 
turns age 72) without naming a 
living beneficiary, i.e., the “ghost 
rule.”  
 
Additionally, this table is used 
to calculate annual RMDs from 
inherited IRAs for beneficiaries 
who inherited prior to the 
SECURE Act in 2020. The Single 
Life Table is never used by IRA 
owners or plan participants 
to calculate lifetime required 
distributions.

The new tables may also be 
used to calculate 72(t) periodic 
payments.

Examples of Change: 
Recalculating

The easiest change to implement 
is for those account owners 
taking lifetime RMDs based 
on the Uniform Lifetime Table. 
The Uniform Lifetime Table 
is a “recalculating” table. This 
means that each year a person 
will go back to the table to find 
his age and corresponding life 
expectancy factor. This new 
factor is then divided into the 
December 31 account balance 
from the previous year to compute 
the RMD. Since those individuals 
using the Uniform Lifetime Table 
are recalculating every year, 
identifying the appropriate number 
is straightforward.

Example 1: Carl turned age 75 in 
2021 and is taking RMDs from his 
IRA. In 2021, Carl uses his age this 
year (75) and the applicable life 
expectancy (22.9) from the existing 
(pre-2022) Uniform Lifetime Table 
to calculate his RMD. 

Next year, in 2022 when Carl is 
age 76, he will simply use the new 
table to recalculate his RMD. The 
life expectancy for a 76-year-old on 
the new Uniform Lifetime Table is 
23.7 years. At age 76, the new table 
gives Carl an additional 1.7 years 
vs. the age 76 factor (22.0) using 
the old table.

For those who turned (or will turn) 
age 72 in the second half of 2021, 
there is a potential added layer of 
complexity. These individuals will 
have their first RMD due for 2021. 

However, a first RMD is permitted 
to be delayed until April 1 of the 
following year. Any first-time RMD 
taker who delays the initial RMD 
to the following year must take 
two RMDs in that following year 

https://www.irahelp.com/newsletter
https://www.govinfo.gov/content/pkg/FR-2020-11-12/pdf/2020-24723.pdf
https://www.govinfo.gov/content/pkg/FR-2020-11-12/pdf/2020-24723.pdf
https://www.govinfo.gov/content/pkg/FR-2020-11-12/pdf/2020-24723.pdf
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— one for the current year, and one 
for the next year. For this affected 
group, this could result in two 
RMDs being withdrawn in 2022 — 
one using the existing (pre-2022) 
Uniform Lifetime Table, and one 
using the new version.
Example 2: Susan turned age 72 
in September of this year, 2021. 
As such, 2021 will be Susan’s first 
RMD year. However, since this 
is Susan’s very first RMD, she is 
allowed to delay taking it until April 
1, 2022, which she elects to do.
In early 2022, Susan uses the “old” 
(existing) Uniform Lifetime Table 
applicable to 2021 to calculate her 
delayed 2021 RMD. She looks up 
her age in 2021 (72) and identifies 
the corresponding factor (25.6). 
Susan divides 25.6 into her IRA 
balance on December 31, 2020 to 
compute her 2021 RMD. 
Susan must also take her 2022 
RMD in 2022. She decides to take 
that RMD a week later. Susan 
will turn age 73 in 2022. She uses 
the new Uniform Lifetime Table 
to calculate her 2022 RMD. The 
corresponding factor on the new 
table for a 73-year-old is 26.5 
years. Susan divides 26.5 into 
her December 31, 2021, balance 
to compute her 2022 RMD. Both 
distributions will be taxable to 
Susan in 2022.

Example of Change:  
Non-Recalculating

Examples 1 and 2 are relatively 
easy to understand. A person goes 
back to the table each year to 
identify his life expectancy factor. It 
is the non-recalculating accounts 
and the Single Life Table where 
some additional math will be 
necessary.
The Single Life Table is used 
by individuals (designated 

beneficiaries) who inherited before 
2020 or by eligible designated 
beneficiaries (EDBs) who inherit in 
2020 or later. The beneficiary uses 
the life expectancy factor for his 
age attained in the year after the 
death of the account owner. 
For non-spouse beneficiaries, this 
is the only time the beneficiary will 
use the Single Life Expectancy 
Table, because non-spouse 
beneficiaries cannot recalculate. 
In all future years, the initial life 
expectancy factor (in the year after 
the death of the original account 
owner) is automatically reduced by 
one for each succeeding year. 
Example 3: In 2015, Aaron’s 
grandfather died, and Aaron 
inherited his IRA. Since his 
grandfather passed away in 
2015, Aaron’s first RMD on the 
beneficiary IRA was for 2016 when 
Aaron was 26. (Remember, this is 
pre-SECURE Act, so Aaron was 
allowed to stretch payments.) 
Aaron used the Single Life Table 
and found the life expectancy 
factor for a 26-year-old to be 57.2. 
Aaron divided 57.2 into the account 
balance on December 31, 2015 to 
compute his 2016 RMD. 
Since Aaron is a non-spouse 
beneficiary, he cannot recalculate 
his life expectancy factor from the 
table. Instead, each year he simply 
subtracts one from the previous 
year’s factor. In 2017, his factor was 
56.2. In 2018, his factor was 55.2, 
etc.
Aaron has been diligently taking 
RMDs from his inherited IRA each 
year. (His 2020 RMD was waived 
by the CARES Act, but the minus-1 
math did not miss a beat.) Five 
years after inheriting the account 
and continuing with the same non-
recalculation program, Aaron’s life 
expectancy factor for 2021 is down 

to 52.2 years. However, in 2022, 
the tables will change.

To properly calculate his 2022 
RMD and to “reset” his non-
recalculation schedule, Aaron 
must use the new Single Life Table 
and look up his age when he first 
started taking RMDs. On the new 
table, the life expectancy factor 
for a 26-year-old is 59.2. Minus 
six years, and Aaron’s new single 
life expectancy for 2022 is 53.2 
years. Aaron will use 53.2 as his 
new baseline in 2022 (rather than 
the 51.2 factor he would have used 
without resetting) and will subtract 
one each year going forward.

To properly calculate his 
2022 RMD and to “reset” his 
non-recalculation schedule, 

Aaron must use the new 
Single Life Table and look up 
his age when he first started 

taking RMDs. 

Conclusion

Whether an infant or elderly, the 
new IRS life expectancy tables 
will impact many individuals. The 
typical result will be somewhat 
smaller RMDs. Granted, we are not 
talking about wild swings in RMD 
amounts or substantially elongated 
life expectancies. But we are 
talking about nuanced changes 
that reflect a population that is 
living longer. 

While the new tables will not have 
a significant or immediate impact 
on all retirement account owners, 
they will touch most of us at some 
point. As such, it is important to 
understand the changes and how 
they are implemented. ◼

Did you know about the  free "Resources" corner (found in the menu bar) of IRAhelp.com? In 
addition to our very active Discussion Forum and IRA FAQs, here is where Ed Slott and Company 
houses all of the IRA and Tax Tables available for download.
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Guest IRA Expert

Peter Lynch, CPA 
 

The Lynch Financial 
Group

Red Bank, NJ

Not that long ago, a $1 million 
IRA was considered a “large” 

account. Today, IRAs of $3 million 
or $4 million or even $5 million are 
not unusual.
Soaring asset values have helped 
many families’ retirement funds 
to increase impressively. When 
such sizable IRAs are combined 
with other holdings, estate tax may 
become a key concern, generating a 
need for astute planning.

The Good News...

Even a $5 million IRA may not be 
enough to trigger estate tax. In 
2021, the estate tax exemption is 
$11.7 million per decedent.
With estate tax “portability” in 
place, a married couple can 
effectively use both spouses’ estate 
tax exemptions, passing as much 
as $23.4 million to other heirs 
with no federal estate tax liability. 
Portability allows this double-up 
result to be achieved easily.

...And the Ominous Outlook

Such sunny skies may not last 
much longer. The rules covering 
the estate tax exemption are 
scheduled to sunset after 2025. 
Depending on the amount 
of inflation in the interim, the 
exemption could drop to around $6 
million.
A decrease in the exemption could 
appear even sooner, to even lower 
levels. A bill now moving through 

Congress would accelerate the 
sunset mentioned above to deaths 
occurring after this year; President 
Biden previously had proposed 
reducing the exemption to $3.5 
million. Who knows how low the 
exemption amount could become if 
federal fiscal woes drive more “tax 
the rich” legislation?
With this prospect in mind, it has 
become vital for married couples 
to make the most of estate tax 
portability. Mistakes can lead 
to a reduced exemption, and a 
substantial amount of unnecessary 
tax.

With estate tax “portability” 
in place, a married couple 
can effectively use both 

spouses’ estate tax 
exemptions, passing as 
much as $23.4 million to 

other heirs with no federal 
estate tax liability. 

Putting Portability in Place

To see how portability can work, 
let's use an example. 

Example 1: Joe has $9 million in 
assets, including a $5 million IRA, 
and Joe’s wife, Kim, has $6 million 
in assets. (These numbers include 
their joint holdings.)

Joe dies in December 2021, 
leaving everything to Kim. Marital 
bequests don’t generate estate tax, 
so Kim gets to keep all $9 million 
from Joe, tax-free.

Going forward, Kim might die with 
a $15 million estate, including the 
assets inherited from Joe. If her 
estate tax exemption then is $6 
million, Kim’s estate would be $9 
million over the limit and her heirs 
could owe $3.6 million in tax, at 
today’s 40% estate tax rate. 

The tax bill could be even higher 
because of an increased rate or 
state tax obligations or both.
Portability can prevent this type 
of scenario. That’s because the 
surviving spouse (Kim, in our 
example) can use the Deceased 
Spouse’s Unused Exemption 
(DSUE) as well as her own. 
Joe did not use any estate tax 
exemption at his death, because 
he left all his assets to his spouse. 
If Joe dies in 2021, his unused 
exemption amount — the DSUE — 
would be $11.7 million, which Kim 
can claim as her own. 
Thus, if Kim dies with a $6 million 
exemption, under the law effective 
at her death, using the $11.7 million 
DSUE from Joe would raise her 
exemption to $17.7 million. Kim’s 
hypothetical $15 million estate, 
mentioned previously, would 
generate no estate tax with a $17.7 
million estate tax exemption.
Note that the IRS has announced 
that a DSUE is locked in. Even 
if the estate tax exemption is 
reduced, the unused exemption 
amount claimed at the death of the 
first spouse will remain in effect, if 
the paperwork is handled properly. 

Filing Form 706

The paperwork to be handled here 
is IRS Form 706, the federal estate 
tax return. There are two sets of 
rules that might apply, depending 
on the amount of the decedent’s 
assets:
1. Taxable estates. When someone 

dies with gross assets (plus any 
adjusted taxable gifts) over the 
threshold amount, Form 706 is 
required. In our example, Joe’s 
estate would not be required to 
file with his $9 million of assets; 
if that number were, say, $12 
million, Joe would be over this 
year’s $11.7 million threshold and 
Form 706 would be required. 

Making Portability Pay Off

https://www.irahelp.com/newsletter
https://www.irs.gov/pub/irs-pdf/f706.pdf
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Filing Form 706 serves to elect 
portability. Part 6 of this form, 
on page 4, allows the estate 
to compute the amount of the 
DSUE. There’s also an opt-out 
box, if the estate does not want 
to elect portability. 
 
For taxable estates, the normal 
Form 706 deadlines apply. 
Returns are due within 9 months 
of death, or within 15 months 
if a request for an automatic 
6-month extension has been 
filed.

2. Nontaxable estates. If the 
decedent’s estate is too small to 
require filing form 706, filling out 
this form may be a good idea 
anyway, because that is the only 
way to elect the retention of the 
DSUE. As shown by the Joe-
Kim example, filing Form 706 
after Joe’s death, even though 
not required, could save millions 
of dollars in estate tax at Kim’s 
death. 
 
For nontaxable estates filing 
Form 706 only to elect a DSUE, 
there is a more lenient deadline.  
IRS Revenue Procedure 2017-
34 permits such filing up to two 
years after death, to lock in a 
DSUE. No user fee is required.

For all estates, there is no need 
for a surviving spouse to outlive 
the Form 706 filing in order for the 
DSUE to save tax. Suppose Joe 
dies in December 2021 with a  
$9 million estate and Kim dies in 
June 2022, before a DSUE election 
is made for Joe’s exemption 
amount.

Joe’s estate will be able to file a 
Form 706 to make a DSUE election 
up to two years after his death. 
Practically, Joe’s estate should act 
before September 2023 because 
that would be the deadline for 
Kim’s hypothetical $15 million 
estate to file Form 706, with a 
6-month extension to 15 months 
after her death.

Rules for Remarriages

Example 2: Suppose Kim does 
not die soon after Joe but lives for 
a while and eventually remarries 
Lew. What happens to the DSUE?
That depends. If Kim predeceases 
Lew, her DSUE from Joe remains 
in effect. Kim’s estate can add the 
$11.7 million unused exemption 
amount from Joe to Kim’s 
exemption.
But things change if Lew dies 
before Kim — then a “last deceased 
spouse rule” from the IRS will apply. 
So, if Lew dies before Kim, the 
DSUE from Joe will be replaced 
by a DSUE from Lew, which might 
be lower. Therefore, a widow or 
widower with an 8-figure DSUE 
might want to evaluate the 
possible estate tax impact before 
remarrying.

For all estates, there is no 
need for a surviving spouse 
to outlive the Form 706 filing 

in order for the DSUE  
to save tax.

Other Opportunities

As mentioned previously, estates 
filing Form 706 can check an opt-
out box, to decline portability of 
the exemption amount from the 
first spouse to die. Why might this 
box be selected?
In essence, because other 
methods of using the first spouse’s 
exemption amount had been 
developed, before the advent of 
portability. For certain surviving 
spouses, these other solutions may 
be preferable to portability.
Often, trusts are used in these 
alternative approaches. The 
estate exemption amount of the 
first spouse to die might go into 
a trust for the survivor’s benefit, 
for example, using the exemption. 
Such a plan might allow untaxed 

asset appreciation within the 
trust, creditor protection, and 
flexibility in naming successor 
trust beneficiaries, among possible 
advantages.

Other avenues also might appeal 
in specific situations. Before 
choosing portability on Form 706, 
checking with an estate planning 
attorney can be an astute   
decision. ◼ 

As a holistic financial advisor, Peter 
Lynch, CPA, is known for helping 
his clients "Grow, Keep and Leave" 
their money. With 20+ years of 
experience and an active member of 
Ed Slott's Master Elite IRA Advisor 
GroupSM, Pete is specialized in 
the area of retirement distribution 
planning. Proper retirement planning 
is not simply the generation of a 20-
year plan and away you go. It's really 
the development and design of 20 
1-year plans that need to be closely 
monitored, analyzed and adjusted 
throughout retirement that ensures 
retirement success. Pete’s process 
helps his clients to confidently 
preserve and protect their hard-
earned retirement assets, increase 
their retirement income and reduce 
their taxes throughout retirement.   
 
Taxes are very different in retirement 
and the counsel Pete provides allow 
his clients to Retire with Confidence! 
 
Pete is a local graduate of Red Bank 
Catholic and Monmouth University.  
While at Monmouth, he obtained 
his business degree in Accounting 
and was also a 4-year starter on 
the baseball team and was selected 
team captain during his senior year. 
Pete and his wife Stephanie reside in 
Rumson along with their 6 children 
(ages 7-21). Pete enjoys spending 
time with his family at the beach, 
coaching his kid’s games, playing 
softball and going fishing! 
 
Pete can be reached at pete@
peterlynchinc.com or (732) 212-1311.  
For more information, visit 
thelynchfinancialgroup.com.

https://www.irs.gov/pub/irs-drop/rp-17-34.pdf
https://www.irs.gov/pub/irs-drop/rp-17-34.pdf
https://thelynchfinancialgroup.com/
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Uniform Lifetime Table - 2022

UNIFORM LIFETIME TABLE
Age of 

IRA Owner 
or Plan Participant

Age of 
IRA Owner 

or Plan Participant

Life 
Expectancy

(in years)

Life 
Expectancy

(in years)

% of 
Account
 Balance

% of 
Account
 Balance

 96 8.4 11.90%

 97 7.8 12.82%

 98 7.3 13.70%

 99 6.8 14.71%

 100 6.4 15.63%

 101 6.0 16.67%

 102 5.6 17.86%

 103 5.2 19.23%

 104 4.9 20.41%

 105 4.6 21.74%

 106 4.3 23.26%

 107 4.1 24.39%

 108 3.9 25.64%

 109 3.7 27.03%

 110 3.5 28.57%

 111 3.4 29.41%

 112 3.3 30.30%

 113 3.1 32.26%

 114 3.0 33.33%

 115 2.9 34.48%
 116 2.8 35.71%
 117 2.7 37.04%
 118 2.5 40.00%
 119 2.3 43.48%
 120+ 2.0 50.00%

 72 27.4 3.65%

 73 26.5 3.77%

 74 25.5 3.92%

 75 24.6 4.07%

 76 23.7 4.22%

 77 22.9 4.37%

 78 22.0 4.55%

 79 21.1 4.74%

 80 20.2 4.95%

 81 19.4 5.15%

 82 18.5 5.41%

 83 17.7 5.65%

 84 16.8 5.95%

 85 16.0 6.25%

 86 15.2 6.58%

 87 14.4 6.94%

 88 13.7 7.30%

 89 12.9 7.75%

 90 12.2 8.20%

 91 11.5 8.70%

 92 10.8 9.26%

 93 10.1 9.90%

94  9.5 10.53%

 95 8.9 11.24%

This table is only used for lifetime required distributions – for RMDs beginning in 2022 (but not for 2021 
RMDs taken in 2022). Most IRA owners will use this table, but there is one exception. If the spouse is the 
sole beneficiary for the entire year AND is more than 10 years younger than the IRA owner, do not use 
this Uniform Lifetime Table. Instead, use the actual ages of both spouses based on the Joint Life Table. 
This will result in a longer life expectancy and a smaller required distribution.

To be used for RMDs beginning for 2022
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Single Life Expectancy Table (for Inherited IRAs)
Age of

IRA or Plan 
Beneficiary

Life 
Expectancy

(in years)

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60

61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90

91
92
93
94
95
96
97
98
99

100
101
102
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119

120+

84.6
83.7
82.8
81.8
80.8
79.8
78.8
77.9
76.9
75.9
74.9
73.9
72.9
71.9
70.9
69.9
69.0
68.0
67.0
66.0
65.0
64.1
63.1
62.1
61.1
60.2
59.2
58.2
57.3
56.3
55.3

54.4
53.4
52.5
51.5
50.5
49.6
48.6
47.7
46.7
45.7
44.8
43.8
42.9
41.9
41.0
40.0
39.0
38.1
37.1
36.2
35.3
34.3
33.4
32.5
31.6
30.6
29.8
28.9
28.0
27.1

26.2
25.4
24.5
23.7
22.9
22.0
21.2
20.4
19.6
18.8
18.0
17.2
16.4
15.6
14.8
14.1
13.3
12.6
11.9
11.2
10.5
9.9
9.3
8.7
8.1
7.6
7.1
6.6
6.1
5.7

5.3
4.9
4.6
4.3
4.0
3.7
3.4
3.2
3.0
2.8
2.6
2.5
2.3
2.2
2.1
2.1
2.1
2.0
2.0
2.0
2.0
2.0
1.9
1.9
1.8
1.8
1.6
1.4
1.1
1.0

Age of
IRA or Plan 
Beneficiary

Life 
Expectancy

(in years)

Age of 
IRA or Plan
Beneficiary

Life 
Expectancy

(in years)

This table is for calculating 2022 and later years’ post-death required minimum distributions (RMDs) for Eligible Designated 
Beneficiaries (EDBs) and for designated beneficiaries who inherited before 2020. It is never to be used by IRA owners or plan 
participants to calculate lifetime required distributions. This is a recalculating table (meaning you get a new life expectancy for 
every year you live), but only a spouse beneficiary who is the sole beneficiary can go back to the table each year and recalculate 
life expectancy. A non-spouse beneficiary cannot recalculate and would only use this table to compute the first year’s required 
distribution for the inherited IRA if they qualify as an EDB (for post-2019 deaths). The life expectancy will then be reduced by 
one for each successive year. Beneficiaries subject to the 10-year payout rule under the SECURE Act do NOT use this table.

(To be used for calculating post-death required distributions to beneficiaries)
Life 

Expectancy
(in years)

Age of 
IRA or Plan
Beneficiary

To be used for RMDs beginning for 2022

Single Life Expectancy Table - 2022

https://www.irahelp.com/newsletter

